
The Charitable Choice of Millions, Donor Advised Funds 

are the fastest-growing charitable vehicle in the United States. For good reason: 

You can create one in as fast as two hours and receive the maximum tax benefit 

permitted by the IRS. You can use the fund to support your favorite causes and 

charities now and for years to come.

Think of a Donor Advised Fund 
as something like a combined savings and checking 
account through which you can support your favorite 
causes and charities. An individual, family or company 
can establish a Donor Advised Fund at an IRS-approved 
nonprofit. 

The nonprofit handles all the work, including processing 
your contribution, which may be as complex as non-liquid 
appreciated assets; conducting quarterly accounting; and 
sending grant checks to the nonprofits of your choice —
when and where you recommend them. The nonprofit will 
even make sure your recommended causes are legitimate 
and IRS approved. 

Your initial and subsequent gifts to a Donor Advised Fund 
earn you an immediate tax deduction. Many people like 
this because it gives them the tax break when they need 
it without requiring them to disburse their charitable 
donations until they’re ready to make grants. 

But please note
Just like any other charitable gift for which you receive 
a deduction, your Donor Advised Fund is irrevocable. In 
some situations, you can carry over your excess charitable 
deductions for up to five consecutive years.
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Ten reasons 
to give through 
the Foundation

We are a local 
organization with deep 
roots in the community.

We have broad expertise 
on community issues and 
needs.

We provide highly 
personalized service 
tailored to your charitable 
and financial interests.

Our funds help people 
invest in the causes they 
care about most.

We accept a wide variety 
of assets, and can 
facilitate even the most 
complex forms of giving.

We partner with 
professional advisors 
to create highly effective 
approaches to charitable 
giving.

We offer maximum tax 
advantage for most gifts 
under state and federal 
law.

We multiply the impact 
of gift dollars by pooling 
them with other gifts and 
grants.

We build endowment 
funds that benefit the 
community forever and 
help create personal 
legacies.

We are a collaborative 
community leader, 
coordinating resources to 
create positive change.
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How Do I Begin my Donor Advised Fund?

 •  Make a gift to the Foundation: you can give cash, appreciated  
  stocks, real estate or other assets.

 •  We set up a special fund in your name, in the name of your  
  family or business, or in honor of any person or organization 
  you choose.

 •  You receive tax benefits in the year your gift is made.

 •  You recommend uses for the fund working with our professional  
  program staff to support the causes and organizations you care  
  about most.

 •  Your recommendations are presented to the Foundation’s Board  
  of Directors for approval.

 •  We handle all of the administrative details and issue grants to  
  charities in the name of the fund you establish (if you prefer,  
  grants can be made anonymously).

 •  Your gift can be placed into an endowment that is invested  
  over time. Earnings from your fund are used to make grants that  
  benefit community. Your gift and all future earnings from your  
  gift is a permanent source of community capital, helping to do  
  good work forever.

The Driftwood  
Donor Advised Fund
Elli Wollangk’s family celebrates certain 
traditions. One of those is a holiday 
tradition in which generations of her 
extended family contribute to a gift box 
for charity. 

But when family matriarch Mary Catherine 
“Polly” Zimmerman passed away in 2012, 
Elli says it was time to change up that 

tradition. Polly, a prolific writer and community advocate, was remembered 
by many in the form of memorial gifts. The family decided to use those 
memorials and add to it their own contributions to create a family fund. 

The Driftwood Fund (the name is derived from a family joke), a Donor 
Advised Fund, became an outlet for friends, family and others to also 
remember and honor O.B. Zimmerman, the family patriarch, with memorial 
gifts when he passed away in 2015. 

The Driftwood Fund now provides the family a simple way to make their  
annual holiday charitable contribution, while also keeping the spirit of  
Polly and O.B. alive.

Donor Advised 
Funds



“I’ve always felt that 
this community is very 
important to me.  
I wouldn’t be where 
I am today without 
the support of the 
community. I want to  
be the person who 
gives back.” 

Andy Beiser, of Winneconne,  
who started the  

Beiser Realty Fund, an Acorn 
Fund that when endowed will 

become a Donor Advised Fund

1.  Low Cost
Donor Advised Fund fees are minimal, 
ranging from 0.6 percent to 0.15 percent 
of the fund’s market value. The fees 
the Foundation charges support fund 
management, tax return filing, investment 
performance oversight, an annual 
independent audit, grant processing and 
grant request evaluation. Starting your 
Donor Advised Fund is free and can be  
done in as little as one day. In contrast, 
starting a private foundation requires  
upfront fees, tax filings and IRS approval, 
which can take months.

2.  Remain Private
While private foundation giving is public 
record, grants made through Donor Advised 
Funds can be made anonymously. You can 
also name your fund in such a way that fully 
protects you from funding appeals. 

3.  Legacy
Donor Advised Funds can make a statement. 
You can name them for your family or 
company, or in honor of a co-worker or 
loved one. They are also an effective way to 
encourage philanthropy with your family or 
employees. You can involve your children, 
grandchildren and even future generations 
of family members in your grantmaking and 
name them as successor advisors. The fund 
can be recognized in the Foundation annual 
report as well as our online listing. 

4.  Greater Tax Benefits 
Donations to Donor Advised Funds are 
deductible up to 50 percent of adjusted 
gross income on gifts of cash, and 30 
percent on gifts of appreciated assets like 
stock, mutual funds and real estate. In 
comparison, deduction limits on gifts to 
private foundations are 30 percent and 20 
percent, respectively. Donating long-term 
appreciated assets to a Donor Advised Fund 
may even eliminate capital gains taxes. 
With more than 720 charitable funds, the 
Foundation has earned the IRS designation 
as a “public charity” which results in better 
tax treatments than a private foundation. 
What’s more, private foundations are 
required to distribute a minimum of 5 
percent in grants each year, while Donor 
Advised Funds require no such minimum.

5.  Board Oversight &    
 Accountability
All of the Foundation funds are governed by 
a local Board of Directors. These volunteer 
members are selected for their ability 
to gauge community needs and uphold 
each donor’s original intent. In addition, 
the Foundation undergoes an annual 
independent financial audit and regularly 
provides its donors with comprehensive 
financial reports.

6.  Strategic & Geographically   
 Flexible
A Donor Advised Fund with the Foundation 
gives you time to plan and be strategic 
about your charitable giving. Establish or 
donate to your fund when it makes the most 
tax sense, then distribute charitable gifts 
through grants from your fund to the right 
charity or project that comes along, either 
in the Oshkosh area, across the nation or in 
some cases the world. The only stipulation 
is that the organization must be a 501(c)(3) 
qualified nonprofit.

7.  No Administration
Donor Advised Funds relieve you of all the 
work. The Foundation handles all of the due 
diligence, record keeping, check writing, gift 
acceptance and tax filings. You can support 
as many charities as you wish with your 
Donor Advised Fund. 

8.  Team of Experts
From accounting, legal and investment 
management, no other organization can 
offer such a wide range of expertise and 
the efficiency of scale. In addition, the 
professional staff at the Foundation has the 
skill and the time to research programs and 
charitable causes of interest to you. 

9.  Diversified Investments
Since charitable funds are pooled for 
investment purposes, the Foundation can 
provide a diversified portfolio with very 
low management fees. The Foundation 
works closely with a committee of skilled 
investment managers who carefully evaluate 
fund manager performances with help from 
an outside investment consultant.

Benefits of a Donor Advised Fund

Compare Your 
Options

Starting a Donor 
Advised Fund 

at OACF

Giving Directly to 
Favorite Charity

Starting a 
Private 

Foundation

Set up Time As little as 1 day Immediate 6 – 9 months

Start-up Costs None None

Typical costs 
of creating a 
corporation (legal, 
accounting, etc.)

Annual Costs
Total fees 
less than 2%

None
Extensive 
administration, legal 
and investment costs

Initial Gift Minimum $10,000 None
$5-10 million 
recommended

Annual Tax Filings
Not required (part of 
annual reporting)

Charity conducts
Must be filed by 
private foundation 
staff

Record Keeping/ 
Accounting

Provided by 
OACF staff

None
All services arranged 
by private foundation 
staff

Payout Required None None Yes – 5% annually

Annual Taxes None None Yes – up to 2% 

Governance & 
Oversight

OACF Board of 
Directors

Charity’s board
Private foundation 
board

Grantmaking 
Strategy Assistance; 
Information on 
Community Issues

Yes, if donor desires None
None, must hire 
private foundation 
staff

Confidentiality

Yes, donor can 
choose  anonymity 
both in giving and 
grantmaking

None None

Donor Control of 
Distributions

OACF carries 
out donor’s 
wishes via grant 
recommendations, 
subject to OACF 
Board of Directors 
approval

Donor can request 
restrictions on gift, 
but charity has 
final say

Subject to private 
foundation’s board

Ability to Give to 
Multiple Nonprofits 
and Causes

Yes No Yes

Investments

Active board 
oversight record of 
long-term growth by 
top-tier investment 
managers

Charity not required 
to invest gift for 
growth

Private foundation 
staff must oversee, 
management could 
be costly, depending 
on assets

Fund, Charity or Foundation? Donor Advised 
Funds are Personal
Charlie and Jean Gorham, 
(pictured on the front page), 
have seen first-hand the 
effects addictions can have 
on an individual, a family and 
the community. The couple’s 
two sons have struggled with 
addictions.

The family’s journey to get 
help and recovery ultimately 
landed in the Fox Valley, 
where assistance from Nova 
Counseling (Oshkosh), The 
Mooring Programs (Appleton) 
and STEP Industries (Neenah) 
has brought success. 

That personal experience 
drives their charitable 
support for those programs. 
Innovation, leadership and 
opportunity inspire them, and 
the Foundation was highly 
recommended to them for 
that. “Many people and 
organizations have helped 
us and now we want to give 
back,” says Charlie.

The Gorhams started a 
Donor Advised Fund with the 
Foundation. While they live in 
Milwaukee, they found help 
in the Fox Valley and Charlie 
has been a board member of 
STEP Industries for 10 years.

Like a growing trend among 
donors, the Gorhams are 
highly engaged in the 
causes they financially 
support. Charlie states, “I 
like to be involved in these 
organizations so that I know 
where our dollars are going. 
I want to see the results of 
my giving in my lifetime, not 
when I’m dead.” 

 


